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PRESS RELEASE

Stable year for tractor registrations in 2019

Demand for tractors remains stable, but industry barometer indicates recession

Brussels, 09 March 2020 - Overall, some 191,587 “tractors” were registered across Europe in the
full year 2019, according to numbers sourced from national authorities. Of these registrations,
43,642 vehicles were 37kW (50 hp) and under, and 147,945 were 38kW and above. CEMA
considers that 154,321 of these vehicles are agricultural tractors, the rest being quads,
telehandlers or other equipment. Corrections are significant (i.e. more than half of registrations)
in countries such as Slovakia, Finland, Sweden, Iceland, Luxemburg, Estonia and Switzerland. An
overview of the total tractor registrations can be found in the annex.

Agricultural tractor registrations for the full year increased by around 5% in comparison with
2018. One should however remember that registrations in 2018 were negatively impacted by
new legislation coming into force on 1 January 2018, which resulted in a high number of pre-
registered tractors in December 2017 without an increase in underlying demand. The current
increase should therefore take this phenomenon into account, since 2018 is otherwise
considered to have been a positive year for tractor sales. Graph 1 clearly shows that registrations
in December 2017 peaked and, subsequently, were relatively low in the first quarter of 2018.
When estimating the trend without this unusual peak, the full year 2019 confirms stability for
demand in agricultural tractors compared to previous years.
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Graph 1 - Source Systematics International, formatted by CEMA

Trends per power categories

When comparing the trends per power category (Graph 2) for all vehicles, registrations for all
power categories increased in 2019 compared with 2018, with the notable exception of tractors
above 221 kW (-4%). Overall, the trend by which more than half of all tractors registered are
below 75 kW (52% in 2019 versus 51% in 2018) and less than one out of four is above 110 kW
(24% in 2019 versus 25% in 2018) is confirming.
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Graph 2 - Source Systematics International, formatted by CEMA

Significant country differences

The two biggest tractor markets in Europe remain France and Germany (Graph 3). All tractor
registrations in France significantly increased by 26% in 2019 versus 2018, with a more modest
increase of 5% for Germany. Italy was stable for all tractor registrations (+1%) while Spain
benefited from a 7% improvement. After a decrease in 2018, registrations in the United Kingdom
increased by 5%. There were otherwise notable increases in Croatia, Serbia & Montenegro,
Luxemburg, Denmark and Bosnia Herzegovina and notable decreases in Slovakia, Greece,
Lithuania and Iceland.
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When removing non-agricultural tractors from total registration numbers provided by national
authorities, France, Germany, Italy, the United Kingdom and Spain represent together 2/3 of
agricultural tractors registered in Europe for 2019.

In reviewing the Registration numbers across Europe, economic experts from CEMA national
associations further commented:

In Germany, the 2019 tractor market has increased slightly compared to the previous year with
a growth of 5 percent. Two opposing developments have become apparent in 2019: In the first
half of 2019, registrations were significantly higher than in the same period last year. Among
other things, this significant increase was still an effect of the "Mother Regulation", which led to
a significant drop in registrations in the first quarter of 2018. In addition, there was another EU
regulation ("Functional Safety") which came into force on July 1, 2019. Machines with previous
standards were only allowed to be approved up to this date. This again resulted in a period of
increased dealer registrations and a corresponding increase in inventories at German dealers.
The consequence of this was ultimately recorded in the fourth quarter, with a particularly sharp
drop in December.

In France, 34,555 agricultural tractors, all types / all powers and including gardening equipment,
were registered for the first time in 2019, this represents an increase of + 15% compared to 2018.
Without gardening equipment which saw a significant peak in 2018, the increase of agricultural
tractors for France for 2019 goes up to 25%. The first tractor registrations reached their highest
level since 2013, the benchmark year for agricultural machinery in France. Tractors continue to
gain in power. The average power of a standard tractor was 147.7 horsepower in 2019, compared
to 147.1 horsepower in 2018 and 129 horsepower in 2010.

In Italy, registration of agricultural tractors in 2019 stood at 18,575, a slight increase (+0.7%)
compared to 2018. This result is in line with the medium-term trend experienced from 2014 to
2019. The average of registered tractors over this period — excluding 2017 — has been 18.400
units. The Italian market has stabilized in recent years, with volumes significantly lower than the
pre-crisis levels (about 30 thousand units per year from 2000 to 2007). In addition to new
vehicles, some 39800 used tractors were sold in Italy in 2019, an increase of 5.3% versus 2018.

In the United Kingdom, 2019 was a year of two halves for tractor registrations. After two strong
years in 2017 and 2018, the first half of the year was still largely positive but things were much
tougher in the second half of the year. This was partly cyclical, with newer equipment on farm
less likely to need replacing, but political uncertainty and the deteriorating weather faced by
farmers were undoubtedly factors too. Total tractor registrations in the first seven months of the
year were up 10% but in the final five months of the year, they were 3% down on the same period
in 2018.

In Spain, the total market of tractors has climbed up to 44542 units (+3%) due to the positive

trend shown in the three main substitute markets. New tractors increased their market by 6,7%
(12178 units, 27,3% of the total market), used tractors increased by 1,5% (30714 units, 69% of
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the total market) and used imported tractors increased by 3,6% (1650 units, 3,7% of the total
market). The total investment (exc. taxes) for ag tractor was 671,4 million euros and the average
power was 113,47 HP. The mean price of an average tractor in 2019 has increased a 108,15%
since 2000 (in current terms), and nearly half of such an increase is due to compliance with
environmental and safety regulations.

In Belgium, total registrations of agricultural tractors above 50 kW increased by 0,8% in 2019.
Many tractors were sold and registered before the end of the year because of the changing tax
rules. The same for telehandlers and other loading equipment. After a rather doubtful start of
the year, 2019 was also a good year regarding sales of machines. More machines were sold in
the Flanders than in Wallonia. 2020 started good, but there is a general expectation of decline.

In the Netherlands sales showed a stable number but order intake is rather weak with 2019 being
2018 minus 11%.

In the Czech Republic, 4,151 agricultural tractors, all types / all powers, were registered in 2019,
this represents an increase of + 14 % compared to 2018 and roughly the level of 2017 (-1,5%).
The first tractor registrations reached 2.759 in 2019, which means an increase of 12 % compared
to 2018, but a decline of 12 % over 2017. It follows that the number of second-hand tractors is
increasing. Tractor power increases slightly. The average power of a standard tractor was 86,8
kW in 2019, compared to 85,7 kW in 2018, and 85,1 kW in 2017.

In Turkey, after a total sales record was achieved in 2017 (72,909 units), the tractor market began
to decline sharply in the second half of 2018 and has increasingly continued to fall in the first half
of 2019. After closing the year 2018 with 48,356 units, the domestic sales stood at 26,297 units
in 2019, down 46%. Furthermore, 45% of the sold new tractors in 2019 were 2018 model year.
Main causes are the downtrend in the Turkish economy, which started in the second half of 2018,
the notable rise in interest rates and currency levels, and the significant increase in agricultural
input prices, which cannot be tolerated by product prices. However, due to the decrease in
stocks, stability in exchange rates and agricultural loan interest rates fall below 10%, there has
been an improvement in the domestic sales for the last few months.

CEMA Barometer hints that current recession could be temporary correction

As stressed in the most recent CEMA barometer, the general business climate index for the
agricultural machinery industry in Europe continues to be in the negative range, but has
improved significantly compared to the previous month. If this trend is confirmed in the coming
months, the current recession phase may prove to be a comparatively shorter, temporary
correction unlike the previous one. The improvement of the overall turnover expectations is due
less to an increase in participants with growth expectations, but rather to the fact that more
participants expect an unchanged instead of a declining turnover. A large proportion of
respondents may simply be undecided, which again indicates that there is great uncertainty in
the industry about the near future. It remains to be seen if future barometers will be impacted
by developments connected with the Coronavirus COVID-19.
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Annex:
Total Registrations Europe (January to December)
YTD

Country 2019 2018 % Change
Austria 6172 5560 11,01%
Belgium 4814 4906 -1,88%
Bosnia Herzegovina 436 327 33,33%
Croatia 2683 1834 46,29%
Czech Republic 4260 3653 16,62%
Denmark 2485 2126 16,89%
Estonia 1213 1066 13,79%
Finland 9496 7450 27,46%
France 31102 24718 25,83%
Germany 28980 27670 4,73%
Greece 926 1439 -35,65%
Hungary 3121 3009 3,72%
Iceland 380 457 -16,85%
Ireland 3027 2914 3,88%
Italy 18575 18442 ,72%
Latvia 668 668

Lithuania 1615 1925 -16,10%
Luxembourg 854 631 35,34%
Moldova 1255 1297 -3,24%
Netherlands 3158 3411 -7,42%
Norway 3316 3241 2,31%
Poland 11212 11185 ,24%
Portugal 3708 3577 3,66%
Serbia & Montenegro 2438 1510 61,46%
Slovakia 2375 4274 -44,43%
Slovenia 1350 1489 -9,34%
Spain 12156 11379 6,83%
Sweden 9894 8608 14,94%
Switzerland 5374 5186 3,63%
United Kingdom 14544 13795 5,43%
Total Registrations 191587 | 177747 7,79%

| Agricultural Tractors | 154321 146901 4,99% |
| Total 37kW and under | 43642 38788 12,51% |

Source: Systematics International

Disclaimer: the total number of registrations may include other types of vehicles such as
telehandlers and ATVs. Additionally, it can include for certain countries also second-hand
registrations. This is still the best data set available to CEMA sourced from national authorities.
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